Abraham Fortress Fund Investor Requirement Definitions
Qualified Eligible Person (QEP) status, as defined under CFTC Regulation 4.7, is defined by the
following Portfolio Requirement and QEP Categories:
Portfolio Requirement: A QEP must satisfy the following Portfolio Requirement –
A. owns securities (excluding interests in issuers with which Investor is affiliated) and other
investments with an aggregate market value of at least $2 million;
B. has on deposit for its own account with a futures commission merchant, at any time during the
preceding six months, $200,000 or more in exchange-specified initial margin and option
premiums for futures and other commodity interest positions; or
C. has a portfolio comprised of a proportionate combination of the investments specified in (a)
above and the margin and premium specified in (b) above -- e.g., investments of $1,000,000 and
margin and option premiums of $100,000).
QEP Categories: A QEP must satisfy one of the following QEP Categories –
1. Natural Persons (i.e., Individuals):
a. Investor meets the Portfolio Requirement above AND either:
i.
has a net worth (including home, furnishings and automobiles), or joint net
worth with spouse, exceeding $1 million, OR
ii.
has had individual gross income of $200,000 or more in the past two calendar
years, or joint gross income with spouse of $300,000 in those years and, in
either case, has a reasonable expectation of his individual or joint gross spousal
income, respectively, reaching the same level in the current year.
b. Investor is a “qualified purchaser” under Section 2(a) (51) of the Investment Company
Act of 1940, as amended (and is not required to meet the Portfolio Requirement).

2. Pension and Profit-Sharing Plans
a. Investor meets the Portfolio Requirement AND is:
i.
An employee benefit plan under ERISA: (i) whose decision to invest in the Fund
is made by a plan fiduciary (as defined in ERISA §3(21)) that is a registered
investment adviser, bank, savings and loan association, or insurance company;
or (ii) with total assets exceeding $5 million; or (iii) that is a self-directed plan,
and the decision to invest in the Fund is made by a QEP; or
ii.
A plan established and maintained by a state, a political subdivision thereof, or
any agency or instrumentality thereof, for the benefit of its employees and with
total assets exceeding $5 million.

3. Individual Retirement Accounts
a. An IRA whose owner is a QEP under (1) or (2) above.

4. Partnerships, Corporations and other Entities
a. Investor meets the Portfolio Requirement AND is-i.
A commodity pool, trust, insurance company separate account or bank
collective trust: (i) with total assets exceeding $5 million, (ii) that was not
formed for the purpose of investing in the Fund and (iii) whose decision to
invest in the Fund was directed by a QEP. (If the entity does not meet these
tests, it may still qualify as a QEP under (10) below.);
ii.
A corporation, a partnership or a Massachusetts or similar business trust, but
which is not a commodity pool, that: (i) has total assets exceeding $5 million and
(ii) was not formed for the specific purpose of investing in the Fund;
iii.
An insurance company (as defined in §2(1) of the Securities Act) acting for its
own account or for the account of a QEP; an investment company registered
under the ICA, or a business development company as defined therein which
was not formed for the specific purpose of investing in the Fund; a bank (as
defined in §3(a)(2) of the Securities Act) or savings and loan or other institution
(as defined in §3(a)(5)(A) of the Securities Act) acting for its own account or that
of a QEP; or an organization described in §501(c)(3) of the Internal Revenue
Code with total assets exceeding $5 million; or
iv.
A governmental entity (including the U.S., any state, or a non-U.S. jurisdiction)
or political subdivision thereof, or a multinational or supranational entity, or any
instrumentality, agency or department of any of the foregoing, if authorized by
law to invest in a commodity pool.

An Accredited Investor, as defined under SEC Regulation D Rule 501(a), satisfies one of the
following guidelines:
1. An individual whose net worth (excluding the value of the primary residence of such
natural person), or joint net worth with spouse, exceeds $1,000,000 as of the date of this
Agreement. Net worth means the excess of total assets at fair market value over total
liabilities. For purposes of calculating net worth:
(i) your primary residence shall not be included as an asset;
(ii) indebtedness that is secured by your primary residence, up to the estimated fair market
value of the primary residence at the time you invest in the Fund, shall not be included as a
liability (except that if the amount of such indebtedness outstanding at the time you invest
in the Fund exceeds the amount outstanding 60 days before such time, other than as a
result of the acquisition of the primary residence, the amount of such excess shall be
included as a liability); and
(iii) indebtedness that is secured by your primary residence in excess of the estimated fair
market value of the primary residence shall be included as a liability.
2. An individual whose gross income exceeded $200,000 in each of the two most recent
calendar years, or whose joint gross income with the individual’s spouse exceeded $300,000
in each of the two most recent calendar years and, in either case, the individual has
reasonable expectation of his single or joint gross income, respectively, reaching the same
level in the current year.
3. A partnership, corporation, limited liability company or business trust that either (a) is 100%
owned by individuals who are accredited investors under (1) or (2) above, or (b) was not
formed for the specific purpose of investing in the Fund and whose total assets exceed
$5,000,000.
4. An employee benefit plan:
a. whose investment decision is made by a plan fiduciary (as defined in ERISA §3(21))
that is a bank, savings and loan association, insurance company or registered
investment adviser;
b. whose total assets exceed $5,000,000 as of the date of this Agreement; or
c. if a self-directed plan, whose investment decisions are made solely by persons who
are accredited investors.
5. A U.S. bank, U.S. savings and loan association or other similar U.S. institution acting
in its individual or fiduciary capacity.

6.

A broker-dealer registered pursuant to §15 of the Securities Exchange Act of 1934 (the
“Exchange Act”).

7. An organization described in §501(c)(3) of the Internal Revenue Code with total assets
exceeding $5,000,000 and not formed for the specific purpose of investing in the Fund.
8. Any trust with total assets exceeding $5,000,000, not formed for the specific purpose
of investing in the Fund, and whose purchase is directed by a person with such knowledge
and experience in financial and business matters that he is capable of evaluating the merits
and risks of the prospective investment.
9. A plan established and maintained by a state or its political subdivisions, or any agency
or instrumentality thereof, for the benefit of its employees, and which has total assets in
excess of $5,000,000.
10. An insurance company as defined in §2(13) of the Securities Act, or a registered
investment company.

